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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 
To the Members  
of RQD* Clearing, LLC 

Opinion on the Financial Statement 
We have audited the accompanying statement of financial condition of RQD* Clearing, LLC (the Company) as of 
December 31, 2022, and the related notes (collectively referred to as the financial statement). In our opinion, the 
financial statement presents fairly, in all material respects, the financial position of RQD* Clearing, LLC as of 
December 31, 2022 in conformity with accounting principles generally accepted in the United States of America.  

Basis for Opinion 
This financial statement is the responsibility of RQD* Clearing, LLC’s management. Our responsibility is to express 
an opinion on the Company’s financial statement based on our audit. We are a public accounting firm registered 
with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required to be independent 
with respect to RQD* Clearing, LLC in accordance with the U.S. federal securities laws and the applicable rules 
and regulations of the Securities and Exchange Commission and the PCAOB. We have served as the Company’s 
auditor since 2018.  
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statement is free of material 
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of 
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that 
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statement. Our audit also included evaluating the accounting principles used and 
significant estimates made by management, as well as evaluating the overall presentation of the financial statement. 
We believe that our audit provides a reasonable basis for our opinion. 

 
 
 
 
 

Chicago, Illinois 
February 22, 2023 

 RYAN & JURASKA  LLP 
 



RQD* CLEARING, LLC
Statement of Financial Condition
December 31, 2022

Assets
Cash $ 4,106,786
Cash segregated under federal and other regulations 4,405,000
Receivable from clearing organizations 5,938,614
Receivable from broker-dealers 602,398
Accounts receivable 1,918,503
Other assets 49,813

$ 17,021,114

Liabilities and Members' Equity
Liabilities:

Payable to broker-dealers $ 2,549,049
Payable to customer 2,026,269
Due to affiliate 2,493
Accounts payable and accrued expenses 1,393,915

Members' equity 11,049,388
$ 17,021,114

See accompanying notes.
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1. Organization 
 

RQD* Clearing, LLC (the “Company”), was organized under the Illinois Limited Liability Company 
Act under its original name, Equitec Compass, LLC, on December 3, 2004 and was acquired by 
Volant Holding, LLC on October 31, 2017. The Company is in the business of Clearing Member 
Transfer Agreements, which allows for the Company’s customers to execute options transactions 
using the Company as the clearing member, upon which the Company transfers those positions 
to the customer’s clearing member that holds its positions, facilities management, order routing, 
and executing brokerage and options transactions on the below-listed exchanges.  
 
The Company is registered as a broker/dealer with the Securities and Exchange Commission 
(SEC) and is a member of the Financial Industry Regulatory Authority (FINRA). The Company is 
a member of the following exchanges: BOX Options Exchange (BOX), Bats BZX Exchange, Bats 
EDGX Exchange, C2 Options Exchange, Chicago Board Options Exchange (CBOE), MIAX 
PEARL, Miami International Securities Exchange (MIAX), NYSE American (AMEX), NYSE Arca 
(ARCA), Nasdaq BX, Nasdaq NQX, Nasdaq GEMX, Nasdaq ISE, Nasdaq MRX, and Nasdaq 
PHLX, as well as a member of the Options Clearing Corp. (OCC).  
 
On November 10, 2020, FINRA granted the Company approval to engage in the following types 
of business: 

• Exchange member engaged in exchange commission business other than floor activities 
(equities and options); 

• Exchange member engaged in floor activities (equities and options); 
• Securities clearance and settlement (equities and options); 
• Prime brokerage services (equities and options); and 
• Securities lending (equities and options). 

  
2.  Summary of Significant Accounting Policies 

 
Use of Estimates 
The preparation of this financial statement in conformity with United States Generally Accepted 
Accounting Principles (“U.S. GAAP”) requires management to make estimates and assumptions 
that affect the amounts of assets and liabilities and disclosures of contingent assets and liabilities 
at the date of the financial statement.  Actual results could differ from these estimates. 
 
Income Taxes 
No provision has been made for federal U.S. income taxes as the taxable income or loss of the 
Company is included in the K-1 of the members.   

 
In accordance with U.S. GAAP, the Company is required to determine whether its tax positions 
are more likely than not to be sustained upon examination by the applicable taxing authority, 
based on the technical merits of the position. Generally, the Company is no longer subject to 
income tax examinations by major taxing authorities for the years before 2019.  Based on its 
analysis, there were no tax positions identified by management which did not meet the “more 
likely than not” standard as of and for the year ended December 31, 2022. 
 
Cash and Segregated Cash 
The Company maintains cash in certain bank accounts insured by the Federal Deposit Insurance 
Corporation (FDIC).  The insurance is currently limited to $250,000. During 2022, the accounts, 
at times, may have exceeded their insured limit; however, no losses have been incurred on the 
accounts. 
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2.  Summary of Significant Accounting Policies (Continued) 
 
Accounts Receivable  
The Company extends credit to its customers and generally requires no collateral.  As such, the 
Company is susceptible to credit risk from customers.  Management reviews aged receivables 
on a regular basis, and maintains prudent credit and collection policies to minimize risk. 
 
Accounts receivable are stated at the amounts the Company expects to collect. The Company 
maintains an allowance for doubtful accounts to recognize estimated losses resulting from the 
inability of its customers to make required payments.  Management considers a variety of factors 
when determining the collectability of specific customer accounts, such as credit-worthiness, past 
transaction history, current economic industry trends, and changes in payment terms.  Based on 
management’s assessment, the Company provides for estimated uncollectible amounts through 
a charge to earnings and a credit to valuation allowance.  Balances that remain outstanding after 
the Company has used reasonable collection efforts are written off through a charge to the 
valuation allowance and a credit to accounts receivable.  As of December 31, 2022, there was 
no balance in the allowance for doubtful accounts.  For the year ended December 31, 2022, the 
Company estimated that it had no uncollectible accounts receivable. 
 
Receivable from Clearing Organization 
At December 31, 2022, $2,778,614 in cash was pledged to the Options Clearing Corporation.  
The Company may be required to pledge additional funds in the future to satisfy the Options 
Clearing Corporation’s collateral requirements. 
 
At December 31, 2022, $10,000 in cash was pledged to the Depository Trust Company.  The 
Company may be required to pledge additional funds in the future to satisfy the Depository Trust 
Company’s collateral requirements. 
 
At December 31, 2022, $3,150,000 in cash was pledged to the National Securities Clearing 
Corporation.  The Company may be required to pledge additional funds in the future to satisfy the 
National Securities Clearing Corporation’s collateral requirements. 
 

Recent Accounting Pronouncements 
In June 2016, the FASB issued ASU 2016-13, Financial Instruments – Credit Losses (Topic 326) 
(“ASU 2016-13”). This ASU amends several aspects of the measurement of credit losses on 
financial instruments, including replacing the existing incurred credit loss model and other models 
with the Current Expected Credit Losses model (“CECL”). Under CECL, the allowances for loses 
reflects management’s estimate of credit losses over the remaining expected life of the financial 
assets and expected credit losses for newly recognized financial assets, as well as changes to 
expected credit losses during the period, would be recognized in earnings. Expected credit loses 
will be measured based on historical experience, current conditions, and forecasts that affect the 
collectability of the reported amount, and will be generally recognized earlier than under current 
standards. The standard is effective for the Company for fiscal years beginning after December 
15, 2019. The adoption of this standard on January 1, 2020 did not have a material impact on the 
Company’s financial statement. 
 

3. Cash Segregated Under Federal Regulations 
 

The Company, as a clearing broker, is subject to SEC Customer Protection Rule (Rule 15c3-3 of 
the Exchange Act) which requires segregation of funds in a special reserve account for the 
benefit of customers. At December 31, 2022 the Company had a deposit requirement of 
$2,026,269 and maintained a deposit of $2,280,000. 
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3. Cash Segregated Under Federal Regulations (Continued) 
 
Certain broker-dealers have chosen to maintain brokerage customer accounts at the Company. 
To allow these broker-dealer to classify their assets held by the Company as allowable assets in 
their computation of net capital, the Company computes a separate reserve requirement for 
Proprietary Accounts of Brokers (PAB). At December 31, 2022, the Company had a deposit 
requirement of $2,549,049 and maintained a deposit of $2,675,000. 

 
 
4. Receivable from Broker Dealer 
 

The balance due from clearing broker generally includes net receivables and payables for settled 
trades, cash and margin balances held at the clearing broker.  The Company earns or pays 
interest from its clearing broker based upon the federal funds rate computed on a daily basis on 
credit/debit balances.  Amounts due from/ the clearing broker at December 31, 2022 consisted 
of cash/margin accounts totaling a net receivable balance of $526,291.   
 
The balance also includes receivables from clearing services on outstanding commissions due 
to the Company. The Company earns commission based on agreed upon rates in their clearing 
agreements with their correspondents. Amount due to the clearing broker at December 31, 2022 
consisting of these outstanding commissions totaled $76,107. 
 
The balance due to broker dealers represents PAB deposits from other broker-dealers. Amounts 
due to broker dealers at December 31, 2022 totaled $2,549,049. 
 

5.  Net Capital Requirements 
 

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1) which requires the 
maintenance of minimum net capital. The Company has elected to use the alternative method, 
permitted by SEC Rule 15c3-1, which requires the Company to maintain net capital equal to the 
greater of $250,000 or 2% of aggregate debit items as defined.   
 
At December 31, 2022, the Company had net capital and net capital requirements of $10,431,764 
and $250,000, respectively. 

 
6.  Credit Risk 

 
The Company does not proprietarily trade securities for its own accounts; however, if in the course 
of executing customer transactions an error is made, it is cleared through ABN Amro Clearing 
Corp., the Company’s clearing broker. In the event this counterparty does not fulfill its obligation, 
the Company may be exposed to risk. The risk of default also depends on the creditworthiness  
of the counterparties to these transactions. It is the Company’s policy to review, as necessary, 
the credit standing of each counterparty. 
 

7. Guarantees 
 
In the normal course of business, the Company enters into contracts that contain a variety of 
representations and warranties that provide indemnifications under certain circumstances.  The 
Company’s maximum exposure under these agreements is unknown, as this would involve future 
claims that may be made against the Company regarding circumstances that have not yet 
occurred.  However, management considers the likelihood of a material loss related to these 
agreements to be remote. 
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8. Fair Value of Financial Instruments 
 

Fair value is a market-based measurement, not an entity-specific measurement. For some assets 
and liabilities, observable market transactions or market information may be available. For other 
assets and liabilities, observable market transactions and market information may not be 
available. However, the objective of a fair value measurement is in both cases the same – to 
estimate the price at which an orderly transaction to sell the asset or to transfer the liability would 
take place between market participants at the measurement date under current market 
conditions. 
   
The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value 
into three broad levels: 
 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or 
liabilities the Company has the ability to access. 

 
• Level 2 Inputs are inputs other than quoted prices included within Level 1 that are 

observable for the asset or liability, either directly or indirectly. 
 

• Level 3 are unobservable inputs for the asset or liability and rely on management’s 
own assumptions that market participants would use in pricing the asset or liability.  
The unobservable inputs should be developed based on the best information available 
in the circumstances and may include the Company’s own data.  

 
At December 31, 2022 the Company held no Level 1, Level 2 or Level 3 investments. 

 
9. Related Party Transactions 

 
The Company has a facilities services agreement with Volant Holding, LLC (The “Member”), 
under which the Member provides office space. The Company also has a facilities services 
agreement with Swerve Colo, LLC an affiliate with common ownership. The facilities service 
agreement covers support personnel and administrative services.  
 

10.  Credit Facilities 
 
 The Company has a $3,500,000 Revolving Credit Agreement with Volant Holding, LLC.  The 

unpaid principal amount of the loan bears interest at the prime rate as published in the Wall Street 
Journal from time to time plus 50 basis points. The Company did not draw down on this credit 
facility during 2022. 

 
 The Company entered into a $25,000,000 secured loan on a revolving uncommitted basis with 

BMO Harris Bank N.A. (the bank) on March 12, 2022. The interest rate is calculated on a daily 
basis and computed on the basis of a year of 360 days for the actual number of days elapsed. 
The interest rate is subject to change from time to time without notice and is currently 1.50% plus 
the bank’s overnight rate (determined as the greater of (i) the upper limit of the Fed Funds target 
range, (ii) 30-day LIBOR, and (III) 0.25%). The Company did not draw down on this credit facility 
during 2022. 
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10.  Credit Facilities (Continued) 
 

The Company entered into a $7,500,000 Revolving Credit Facility with BMO Harris Bank N.A. 
(the bank) on March 12, 2022. Each loan shall be in a minimum amount of $100,000. The 
outstanding principal balance of the Loans shall bear interest at the rate per annum equal to the 
Overnight Base Rate as in effect from time to time plus 2.50% per annum. All interest on the Note 
shall be computed on the basis of a year of 360 days for the actual number of days elapsed. The  
Company shall pay the bank a commitment fee at the rate of one-half of one percent (0.50%) per 
annum computed on the basis of a year of 360 days for the actual number of days elapsed) on 
the average daily unused portion of the Commitment. 
 

11.  Subsequent Events 
 
The Company's management has evaluated events and transactions through February 22, 2023, 
the date the financial statement was available to be issued, noting no material events requiring 
disclosure in the Company's financial statement, other than those noted below: 
 
On February 21, 2023, the Company received a capital contribution of $1,000,000. 
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